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PAGE 01 CAIRO 09509 291217Z 
ACTION NEA- 10 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-07 
CEA-01 PA-02 AGRE-00 /098 W 

021212 292318Z/64 

R 291212Z MAR 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 7288 

UNCLAS CAIRO 09509 


E.O. 11652: N/A 
TAGS: EAID, ECON, EG 

SUB J : PEOPLES ASSEMBLY DEBATE ON RISING FOOD PRICES 

1 . CAIRO ARABIC DAILIES REPORTED MARCH 29 ON PREVIOUS 
DAY'S PEOPLES ASSEMBLY SESSION WHICH FOCUSSED ON FOOD 
PRICE INCREASES. ACCORDING SOURCES, LEGISLATIVE CONCERN 
HIGHLIGHTED RISING MEAT PRICES RESULTING FROM INCREASED 
COST OF FODDER. HIGHER FEED COSTS HAVE ALSO DISCOURAGED 
DOMESTIC MEAT PRODUCTION IN VIEW OF PA MEMBERS, SOME OF 
WHOM NOTED GOVERNMENT'S PLAN TO IMPORT MORE MEAT IN CY 
1978. AS RESULT OF INCREASED PRICE OF BERSEEM CLOVER, 
FARMERS HAVE USED WHEAT FLOUR AS FEED SUPPLEMENT IN SOME 
PROVINCES, ACCORDING PRESS ACCOUNTS. THIS HAS LED 

TO FLOUR SHORTAGE AND CONTRIBUTED TO DECLINE IN AVAILABLE 
BREAD SUPPLIES. 

2. IN LIGHT OF PROBLEM, PA MEMBERS RECOMMENDED STRONGER 
GOE PRICE CONTROL MEASURES FOR KEY AGRICULTURAL AND 
INDUSTRIAL COMMODITIES. CERTAIN LEGISLATORS PROPOSED 

M INSUPPLY TAKE STEPS TO INSURE ADEQUATE DISTRIBUTION OF 
SUPPLIES TO EACH GOVERNORATE. ASSEMBLY REPORTEDLY ALSO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CAIRO 09509 291217Z 

SET UP A COMMITTEE TO LOOK INTO ISSUE OF PRICE INCREASES. 
PRESS ACCOUNTS INDICATED THAT DISCUSSION ON "INFLATIONARY 
SPIRAL" WOULD CONTINUE AT LEAST THROUGH MARCH 29 SESSION. 

3. FURTHER INFORMATION ON SUBSEQUENT DEBATE FOLLOWS 
SEPTEL. F.TI.TS 
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